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QUARTERLY NEWS

China — An Opportunity for European Investors?

The growth of the Chinese economy and its increasing impact on the rest of the world
continues to make headlines. Gariesh Sharma recently spent a week travelling across
China. He met with the senior managers of a range of European companies’ subsidiaries
in China to understand the investment opportunities for European companies.

You invest in small and mid-cap Europe. Why is Chi
Many companies in which we invest are world leaders in their chosen niche.
already operate globally and the Chinese market is a significant potential new opportunity.
These companies give us access to the growth of the Chinese market and because they
are listed in Europe, managements are familiar with the concepts of shareholder value

So what stocks do you own now that are likely to be
Kidde (UK) serves industrial and consumer markets with fire safety products. Sourcing
from China is increasing which should enhance profitability. The domestic Chinese
market is Kidde’s next opportunity for growth. ASMI (Netherlands) is a leading supplier of
semiconductor process equipment. Its main subsidiary has used its Chinese operation to
become the lowest cost producer and take market share. In addition, it already sells 20%
of its output to domestic Chinese firms. Hexagon (Sweden) supplies measuring
technology to the manufacturing industry. It is benefiting from domestic Chinese demand
as local companies tool up to produce increasingly sophisticated machine parts.

na relevant to you?

They

It also is important to understand how companies using Chinese operations as a source
of competitive advantage might threaten others.
investing in poorly positioned European companies.

We use this knowledge to avoid

to explode?

The industrialization of China will take many years, therefore, the labor supply looks
sustainable. One fascinating fact learned on my visit is that an average worker migrates
over 400km to work in a factory in Shanghai. Workers tend to stay in the city for three or
four years, sending a portion of their wages back home before returning themselves. As
a result, wealth becomes more evenly distributed throughout the country which is helpful
in reducing imbalances in the economy. The alternative to factory work is subsistence
farming which is unattractive as the techniques are medieval; driving past 100km of fields,

European companies have only just begun to shift sourcing and production to China, in
As these savings are realized, and
experience develops, more conservative companies, which until now have avoided China,
will feel compelled to seek the benefits of Chinese operations. As a result, demand for
doing business in China is likely to continue for many years. The supply/demand situation
leads us to believe that China will be a sustained investment opportunity in the medium
term. Of course there will be mini cycles within the upward trend and this is why we focus
on selecting companies with high quality management teams who ensure that China is
just one of several opportunities and adjust their businesses as the conditions change.

nefit from growth in China?

To conclude, China is one of the opportunities that is contributing to the success of our
investment performance. Our diversified approach to portfolio construction helps reduce
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International equity markets rebounded in the fourth quarter, however the
depreciation of the dollar was responsible for half of the return. The dollar
declined 8.6% against the euro and 7% against the yen. Returns in
Europe were 15.9% (MSCI Europe) and the Pacific Basin, 14% (MSCI Far
East) as compared to the S&P 500, 9.2%.

Strong performing sectors were telecom services, commercial services and
supplies, pharmaceuticals and biotech. The weaker sectors were banks,
diversified financials and food, beverage and tobacco.

Contributors

e France Telecom : Benefiting from dwindling worries of overhanging
supply following the sale of a 9.6% stake by the government in early
September, the stock additionally benefited from the release of strong
sales and profitability figures for the third quarter, 2004.

* SGS: This Swiss company is the largest safety testing and inspection
company in the world. The stock performed well amid expectations for
good 2004 results and following positive statements in December by
competitors, Intertek and Bureau Veritas.

* Reckitt Benckiser : Solid market share in niche categories, high
innovation rates and increased marketing, combined with a strong focus on
costs, enabled this UK household products company to remain sheltered
from a recent difficult trading environment and to deliver good results.

« Fortum : This large participant in the consolidation of the Nordic energy
sector was helped by strong electricity prices, an increase in refining
margins and expectations that the electric and oil businesses will be split.
Detractors

*Banks and diversified financials were the lead underperforming sectors.
Stocks included Royal Bank of Scotland , HSBC (UK), UBS (Switzerland)
and Bayerische Hypo Vereinsbank (Germany).

Outlook

«In 2005 we expect continued growth, although somewhat weaker than in
2004.

« Inflation is still subdued, but interest rates are likely to rise, however still
remain accommodative.

*The geopoalitical situation remains an uncertainty facing worldwide markets.

«In our view, retaining a strong focus on quality growth remains key. We
maintain a portfolio with a medium to long-term view, focused on leading
companies with strong competitive positions in their respective fields.

International Equity Management Team
Years Experience

Michel Raud, Co-CIO, Lead Portfolio Manager 32
Philippe Lesueur, Portfolio Manager 18
Béatrice Philippe, Co-CIO, Portfolio Manager 35

Top Ten Holdings as of 12/31/04

ROCHE HLDGS AG 2.59%
FRANCE TELECOM 2.44%
SANOFI-AVENTIS 2.32%
BP 2.23%
TOTAL 2.23%
V ODAFONE GROUP 2.10%
NESTLE SA 1.72%
TELEFONICA SA 1.60%
PHILIPS ELEC(KON) 1.52%
ROY AL DUTCH PETROL 1.50%
TOTAL 20.25%

Source GPMS

* Please see Performance Disclosure.

www.Philippe-Group.com

Characteristics as of 12/31/04

Philippe MSCI Eafe (Net)
Weighted Avg Market Cap $ 47,592 MM $50,214 MM
Median Market Cap $ 12,093 MM $ 4,399 MM
Dividend Yield 2.1 25
Est EPS Grow th 15.7
Price/Book 35 31
Holdings 118 1,068
Product Assets $ 111 MM

Source Datastream

Geographical Breakdown as of 12/31/04
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Source GPMS
Composite Performance* as of 12/31/04

Philippe Return MSCI EAFE  MSCI EAFE

(Gross) (Net) Growth (Net)

Quarter 15.27 15.32 15.15

YTD 13.79 20.25 16.12
1year 13.79 20.25 16.12
3years 7.65 11.89 8.78
5years (5.06) (1.13) (6.03)

10 years 6.43 5.62 3.15

Since Inception 6.61 461 2.17

Annualized. Inception date: January 1, 1989. Source GPMS
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2004 was another “great” year — for which we have to thank:

« Historically low interest rates in all major economic regions.

» Unprecedented, long heralded growth in activity from the demographic
giant, China, and the continued industrialization of India and other Asian
economies such as Indonesia, Thailand and Taiwan.

* Recovery of corporate liquidity after the enforced return to strict financial
management in the US and, to a lesser extent, Europe.

« Commodity price rises, following the exceptional Asian growth, which has
helped the economies of less industrialized producers that are dependent on
these new materials.

For Europe the benefits have been:

« A stable economic recovery.

« Stimulative, Keynesian economic policies.

* Low valuations.

* Globally oriented economies benefiting from growth in the US and
emerging industrial economies, while enjoying more comfortable conditions
at home.

* Renewed corporate restructurings/consolidations.

Contributors

Kidde and Dart Group: Two UK engineering and aviation services
companies were rediscovered by the market. In addition, Kidde received a
takeover bid from United Technologies.

Hexagon : This Swedish supplier of measuring machines, was revalued by
investors following positive acquisitions and added capacity.

Detractors

Acadomia: A French academic services company that was subject to profit
taking amid difficulties in absorbing their impressive growth.

Lectra: Customers of this manufacturer of textile cutting machines delayed
orders following the end of import quotas from China.

Straumann: After a strong run up in the stock, investors took profits in this
Swiss dental implant company.

For 2005, our expectations are for

« Continued growth, although somewhat weaker than in 2004.
» More political upheaval, although less physical violence.

« Abundant liquidity, however reducing slowly over the year.

Europe Small & Mid Cap Management Team
Years Experience
Consuelo Brooke, Lead Portfolio Manager 35
Johann Ropers, Associate Portfolio Manager & Analyst 4
Gariesh Sharma, Associate Portfolio Manager & Analyst 8

Characteristics as of 12/31/04

Philippe DJ Stoxx Small
200 (Net)

Weighted Avg Market Cap $1,511 MM $3,981 MM
Median Market Cap $711 MM $2,282 MM
Dividend Yield 1.9 21
Price/Book 4.1 35
Holdings 89 200
Product Assets $ 338 MM

Source Datastream

Geographical Breakdown as of 12/31/04
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Sector Breakdown as of 12/31/04
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Top Ten Holdings as of 12/31/04
Source GPMS
KIDDE 3.23% .
AALBERTS INDUSTRIE 1.94% COfnpOSlte Performance* as of 12/31/04
LAINGUIOHN) 1.84% Phili DJ St S&P Citi MSCI
CRC GROUP 1.83% RI Ippe S ”02)8;) ! Igl;\:r)
STRAUMANN HLDG 1.77% eturn ma Europe Europe
XP POWER 1.69% (Gross) (Net) Net (Net)
SYNTHES INC 1.68% Quarter 18.09 19.57 17.97 15.92
A NOVO 1.65% YTD 35.35 31.81 30.21 20.88
CAPMAN OYJ 1.64% 1year 35.35 31.81 30.21 20.88
ABBOT GROUP 1.63% Since Inception  40.23 44.28 40.28 31.66
TOTAL 18.91%
Source GPMS Annualized. Inception date: October 1, 2002. Source GPMS

* Please see Performance Disclosure.

www.Philippe-Group.com
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Characteristics as of 12/31/04

European markets rebounded strongly in the fourth quarter. Part of this MSCI Europe
good performance was due to the weakness of the dollar which declined Philippe Net
8.6% versus the euro and 5.7% versus the British pound. Weighted Avg Market Cap $56.081 MM $ 60,748 MM
The best performing sectors were telecom services, commercial services . '

and supplies and pharmaceutical and biotech. The worst performing Median Market Cap $ 16,336 MM $5,383 MM
sectors were diversified financials, banks and healthcare equipment and Dividend Yield 2.4 2.9
SEREES Price/Book 3.8 33
Contributors Holdings 62 565

e France Telecom : Benefiting from dwindling worries of overhanging Product Assets $ 183 MM

supply following the sale of a 9.6% stake by the government in early
September, the stock additionally benefited from the release of strong
sales and profitability figures for the third quarter, 2004.

* SGS: This Swiss company is the largest safety testing and inspection
company in the world. The stock performed well amid expectations for
good 2004 results and following positive statements in December by
competitors, Intertek and Bureau Veritas.

* Fortum : This large participant in the consolidation of the Nordic energy
sector was helped by strong electricity prices, an increase in refining
margins and expectations that the electric and oil businesses will be split.

e Telecom ltalia: The purchase of minority shareholders of TIM, the
mobile subsidiary, was viewed positively by the market.

Detractors

« Investors took profits in the healthcare equipment and services sector,
including two Swiss companies, Synthes and Straumann.

* Underperformance in banks and diversified financials included
Bayerische Hypo Vereinsbank (Germany) and HSBC (UK).

Outlook

«In 2005 we expect continued growth although somewhat weaker than in
2004.

« Inflation is still subdued, but interest rates are likely to rise, however
remaining accommodative.

* The geopolitical situation remains an uncertainty facing the markets
worldwide.

« In our view, retaining a strong focus on quality growth remains key. We
maintain a portfolio with a medium to long-term view, focused on leading
companies with strong competitive positions in their respective fields.

Europe Equity Management Team
Years Experience

Source Datastream

Geographical Breakdown as of 12/31/04
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Sector Breakdown as of 12/31/04
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Top Ten Holdings as of 12/31/04

Source GPMS

ROCHEHLDGS AG 3.59% Composite Performance* as of 12/31/04
FRANCE THLECOM 341% Philippe Return  MSCI Europe  MSCI Europe
SANOFIAVENTIS 3.21% (Gross) Net Growth
'BI'ETAL 2112;: Quarter 16.08 15.92 14.93
\VODAFONE GROUP 2.91% YTD 15.04 20.88 16.98
NESTLE SA 2.39% 1year 15.04 20.88 16.98
TELEFONICA SA 2.23% 3years 7.45 10.98 7.77
PHILIPS ELEC(KON) 2.11% 5years (4.48) 0.06 (4.58)
RECKITT BENCKISER 2.08% 10 years 9.01 10.54 8.21
TOTAL 28.21% Since Inception 8.62 10.17 8.20
Source GPMS
* Please see Performance Disclosure. Annualized. Inception date: January 1, 1991. Source GPMS

www.Philippe-Group.com
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Fourth Quarter 2004

Stock indices surged in the 4th quarter which provided most of the gain for
the year. Led by cyclicals, the strongest sectors were hotels, restaurants
and leisure, real estate and transportation. The weakest sectors were
insurance, pharmaceuticals, biotech, and automobiles and components.

2004 Overview

In the past year the market climbed the wall of worry and finished with a
decent performance. Cyclicals, particularly energy, materials and leisure
stocks, were strong. Traditionally defensive sectors, such as household
and personal products and pharmaceuticals, significantly lagged.

Contributors

Liberty Media: This broad-based media holding and operating company is
closing the gap between the value of its publicly traded, wholly owned
properties and its share price. It is well managed by an experienced and
innovative team.

Cardinal Health: A major distributor of drugs and pharmaceutical supplies,
the stock began to recover in the 4th quarter after clarifying the earnings
outlook for 2005. The company’s restated earnings for prior years were
better than expected. Cardinal is a leader in its industry, adjusting to the
evolving fee-for-service business models of the major pharmaceutical
companies.

Detractors

Merck: The stock declined substantially following the removal from the
market of Vioxx which accounted for nearly 12% of Merck's sales.
Litigation risk associated with allegations that Merck knew the risks, but hid
them from regulators, caused a further decline.

Pfizer: The share price of this major pharmaceutical company declined as
a result of the revelation that its Cox 2 inhibitors, Bextra and Celebrex,
which, like Vioxx, pose cardiovascular risks. The general malaise
surrounding the industry, combined with concern over patent expirations
and generic challenges to important drugs weighed on both Pfizer and
Merck. However, valuations for the pharma group are relatively low and
appear very attractive.

Outlook

The economic outlook has not changed significantly in recent months.

*The economy appears to be recovering, inflationary pressures, while
growing, are not yet threatening, and interest rates are likely to rise in
2005.

*The weak dollar and significant trade and budgetary imbalances are a
source of concern.

*The rate of earnings growth is likely to decline from the torrid pace of 2003
and 2004, slowing the cyclical recovery.

U.S. Equity Management Team
Years Experience
Douglas Bean, Lead Portfolio Manager 16
Béatrice Philippe, Co-CIO, Portfolio Manager 35

* Please see Performance Disclosure.

www.Philippe-Group.com

Annualized. Inception date: February 1, 1999.

Characteristics as of 12/31/04

S&P 500

Philippe (Gross)
Weighted Avg Market Cap  $ 93,367 MM $91,842 MM
Median Market Cap $ 38,196 MM $ 10,554 MM
Dividend Yield 1.4 1.7
Price/Book 3.9 4.1
Holdings 47 500
Product Assets $196 MM

Source Datastream

Top Ten Holdings as of 12/31/04

LIBERTY MEDIA CORP 3.94%
BERKSHIRE HATHAWAY 3.64%
AMERICAN EXPRESS CO 3.54%
BLOCK H& R INC 3.52%
GENERAL ELECTRIC CO 3.51%
CITIGROUP INC 3.21%
PFIZER INC 2.89%
WASHINGTON MUT INC 2.72%
EXXON MOBIL CORP 2.71%
CENDANT CORP 2.65%
TOTAL 32.33%
Source GPMS

Sector Breakdown as of 12/31/04

Telecomm Services
Utilities B Philippe
@ S&P 500
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Energy
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Source GPMS

Composite Performance* as of 12/31/04

Philippe Return  S&P 500

(Gross) (Gross) Russell 1000
Quarter 7.67 9.23 9.80
YTD 8.16 10.88 11.40
1year 8.16 10.88 11.40
3years 3.35 3.59 4.27
5years 1.67 (2.30) (1.76)
Since Inception 2.47 0.57 1.12

Source GPMS
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Total business gained in 2004 was $ 54

million.

Assets Under Management reached
$ 835 million at December 31, 2004.

CURRENT PUBLICATIONS

Economic Grids

Analyst Spotlights

Auctions on a large-scale

PEOPLE

December 31, 2004

by Sébastien Corbic October 2004
Let the race begin...again
by Adam Adelman November 2004

Still solid growth for the market

research industry
by Véronique Cabioc’h

New York
The Chrysler Building
405 Lexington Avenue
New York, NY 10174
212 687 3290

December 2004

London
10 Charles Il Street
London SW1Y4AA
United Kingdom

44 207 930 5191

Thomas Couvret - Europe Client
Services - Thomas joined PIM Gestion France in
January 2005 to reinforce the Europe Client
Services and Marketing team in Paris, working
closely with Bertrand Levavasseur.

Michel Gillio — PIM Gestion France has
retained the services of Mr. Michel Gillio to advise
on the management of global portfolios.

Mr. Gillio has an extensive experience of more
than 20 years in the Fund Management Industry.
He initially managed European equities at HSBC
(formerly Crédit Commercial de France). In 1992,
he joined Assurances Générales de France as
global fund manager and was responsible for
asset management in unit-linked products. After
the AGF/Allianz merger, he took on responsibility
for global portfolio management for the Allianz
Group.

Paris
5, boulevard Montmartre
75002, Paris
France

33140 28 1650

www.Philippe-Group.com
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AIMR Compliance

We are in compliance with the composite construction requirements of the Performance Presentation Standards of the Association for
Investment Management and Research (AIMR-PPS®) and the U.S. and Canadian version of the Global Investment Performance Standards
(GIPS®). Our policies and procedures are designed to calculate and present performance results in compliance with AIMR-PPS® and the
U.S. and Canadian version of the GIPS®. Our compliance was audited on a firmwide basis from January 1, 1989 through December 31,
2001.

Our International Equity composite return calculations are in compliance with AIMR-PPS® and the U.S. and Canadian version of the Global
investment Performance Standards (GIPS®). Ashland Accounting performed an independent, third party, verification and a performance
examination (Level Il) as set forth by the AIMR-PPS® and the U.S. and Canadian version of the Global Investment Performance Standard
(GIPS®) on our International Equity composite from January 1, 1989 through December 31, 2001.

Our European Equity composite return calculations are in compliance with AIMR-PPS® and the U.S. and Canadian versions of the Global
Investment Performance Standards (GIPS®). Ashland Accounting performed an independent, third party, verification and a performance
examination (Level Il) as set forth by the AIMR-PPS® and the U.S. and Canadian versions of the Global Investment Performance Standards
(GIPS®) on our European Equity composite from January 1, 1991 through December 31, 2001.

Composite Descriptions

The Philippe International Equity composite includes all fully discretionary institutional international equity accounts with minimum assets
of $10 million. The benchmark is the MSCI EAFE (net). Returns include the effect of foreign currency exchange rates. The exchange rate
source of the benchmark and composite is Reuters. The composite is asset weighted, computed monthly, based on time-weighted returns,
gross of fees, including income. Actual returns will be reduced by investment advisory fees and other expenses that may be incurred in the
management of the account. A fee schedule is available upon request and is described in Part Il of the firm's ADV. Fees are collected
quarterly, which produces a compounding effect on the total rate of return net of management fees. As an example, the effect of
management fees on the total value of a client’s portfolio assuming (a) $1,000,000 investment, (b) portfolio return of 8% a year, and (c)
1.00% annual investment advisory fee would be $10, 416 in the first year, and cumulative effects of $59,816 over five years and $143,430
over ten years. Actual investment advisory fees incurred by clients may vary. Accounts are included from the first full month under
management. All returns are translated into US dollars. No balanced portfolio segments are included, nor is this composite a sub-sector of
a larger portfolio. From the first quarter of 1997 through the July 31, 2004 the composite held a 1%-3% position in Canadian securities.
Canada is a non-MSCI EAFE country. We no longer hold any Canadian securities in the composite. Leverage is not used in this composite.
Non-fee-paying accounts are not included in the composite. Composite performance is presented net of foreign withholding taxes. Past
performance is not indicative of future results. From inception (January 1, 1989) through December 31, 1995 there was one portfolio in the
composite. From January 1, 1996 through March 31, 1999 there were two portfolios in the composite. From April 1, 1999 through March 31,
2001 there was one portfolio in the composite. From April 1, 2001 to July 31, 2004 there were two portfolios in the composite. From August
1, 2004 there has been one portfolio in the composite. Composite assets at year-end 2004 were $91.2 million. Prior year's-end composite
assets were: 1989, $204 million; 1990, $159 million, 1991, $170 million; 1992, $162 million; 1993, $212 million; 1994, $216 million; 1995,
$238 million; 1996, $338 million; 1997, $365 million; 1998, $413 million; 1999, $85 million; 2000, $81 million; 2001, $196 million; 2002,
$161.5 million; 2003, $220.7 million.

The Philippe European Small and Mid Cap Equity composit e includes all fully discretionary institutional European small and mid cap
equity accounts with minimum assets of $2 million. The benchmark is the DJ STOXX Small 200. Returns include the effect of foreign
currency exchange rates. The exchange rate source of the benchmark and composite is Reuters. The composite is asset weighted,
computed monthly, based on time-weighted returns, gross of fees, including income. Actual returns will be reduced by investment advisory
fees and other expenses that may be incurred in the management of the account. A fee schedule is available upon request and is described
in Part 1l of the firm's ADV. Accounts are included from the first full month under management. All returns are translated into US dollars.
Fees are collected quarterly, which produces a compounding effect on the total rate of return net of management fees. As an example, the
effect of management fees on the total value of a client’s portfolio assuming (a) $1,000,000 investment, (b) portfolio return of 8% a year, and
(c) 1.00% annual investment advisory fee would be $10, 416 in the first year, and cumulative effects of $59,816 over five years and
$143,430 over ten years. Actual investment advisory fees incurred by clients may vary. No balanced portfolio segments are included, nor is
this composite a sub-sector of a larger portfolio. Leverage is not used in this composite. Non-fee-paying accounts are not included in the
composite. Composite performance is presented net of foreign withholding taxes. Past performance is not indicative of future results. From
inception (10/2002) through January 31, 2003 there were two portfolios in the composite. Since February 1, 2003 there have been three
portfolios in the composite. Composite assets at year-end 2004 were $316 million. Composite assets at year-end 2003 were $201.4 million.
Composite assets at year-end 2002 were $4.7 million. This composite was created in January 2002.

The Philippe European Equity composite  includes all fully discretionary institutional European equity accounts with minimum assets of $5
million. This composite includes a euro-denominated European FCP (mutual fund primarily for institutions), a European equity account with
assets over $5 million. (Although that product is not available to US investors, the track record, translated into USD, is representative of our
results for an institutional investor.) The benchmark is the MSCI Europe (net). Returns include the effect of foreign currency exchange rates.
The exchange rate source of the benchmark and composite is Reuters. The composite is asset weighted, computed monthly, based on
time-weighted returns gross of fees, including income. Actual returns will be reduced by investment advisory fees and other expenses that
may be incurred in the management of the account. A fee schedule is available upon request and is described in Part Il of the firm’s ADV.

www.Philippe-Group.com Fourth Quarter 2004




Philippe European Equity composite (continued)

Accounts are included from the first full month under management. All returns are translated into US dollars. Fees are collected quarterly,
which produces a compounding effect on the total rate of return net of management fees. As an example, the effect of investment
management fees on the total value of a client’s portfolio assuming (a) $1,000,000 investment, (b) portfolio return of 8% a year, and (c)
1.00% annual investment advisory fee would be $10,416 in the first year, and cumulative effects of $59,816 over five years and $143,430
over ten years. Actual investment advisory fees incurred by clients may vary. No balanced portfolio segments are included, nor is this
composite a sub-sector of a larger portfolio. Leverage is not used in this composite. Non-fee-paying accounts are not included in the
composite. Composite performance is presented net of foreign withholding taxes. Past performance is not indicative of future results. From
inception (1/1/1991) through the first quarter of 1991 there was one portfolio in the composite. From the second quarter of 1991 through
June 1996 there were two portfolios in the composite. From July 1996 to January 1999 there was one portfolio in the composite. From
February 1999 through May 2000 there were two accounts in the composite Since June 2000 there has been one portfolio in the composite.
Composite assets at year-end 2004 were $11.2 million. Prior years-end composite assets were: 1991, $78 million; 1992, $118 million; 1993,
$166 million; 1994, $186 million; 1995, $214 million; 1996, $228 million; 1997, $271 million; 1998, $358 million; 1999, $330 million; 2000,
$14 million; 2001, $10 million; 2002, $8.1 million; 2003, $14.2 million.. This composite was created in January 2002.

The Philippe US Equity composite includes three fully discretionary US equity accounts with assets over $100 million. This includes a US
tax-exempt public pension fund with assets over $75 million, a euro-denominated European FCP (mutual fund primarily for institutions) with
assets over $30 million and a euro-denominated European institutional account with assets over $10 million. The benchmark is the
Standard & Poor’'s 500 Index. The composite is asset-weighted, computed monthly, based on time-weighted returns, gross of fees,
including income and all cash equivalents. (Although the FCP product is not available to US investors, the track record, translated into
USD, is representative of our results for an institutional investor.) Actual returns will be reduced by investment advisory fees and other
expenses that may be incurred in the management of the account. A fee schedule is available upon request and is described in Part Il of the
firm's ADV. Accounts are included from the first full month under management. All returns are translated into US dollars. Fees are collected
quarterly, which produces a compounding effect on the total rate of return net of management fees. As an example, the effect of
management fees on the total value of a client’s portfolio assuming (a) $1,000,000 investment, (b) portfolio return of 8% a year, and (c)
1.00% annual investment advisory fee would be $10, 416 in the first year, and cumulative effects of $59,816 over five years and $143,430
over ten years. Actual investment advisory fees incurred by clients may vary. No balanced portfolio segments are included, nor is this
composite a sub-sector of a larger portfolio. Leverage is not used in this composite. Non-fee-paying accounts are not included in the
composite. Past performance is not indicative of future results. From inception (February 1, 1999) to September 30, 2003 there was one
portfolio in the composite. From October 1, 2003 to August 31, 2004 there were two portfolios in the composite. Since September 1, 2004
there have been three portfolios in the composite. Composite assets at year-end 2004 were $120.6 million. Prior years-end composite
assets were: 1999, $5.7 million; 2000, $6.6 million; 2001, $13.0 million; 2002, $14.5 million; 2003, $47 million. This composite was created
in January 2002.
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